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Overview 
At Bucephalus, we define “Creative accounting” as being any accounting interpretation that is less than 
conservative and prudent.  In our experience, it ranges from the outright fraudulent to the generous definition 
that suits management’s needs, i.e. the legal abuse of an accounting standard. Outright fraud makes 
headlines but thankfully, at larger companies, it remains still relatively rare.  In contrast, technically legal, 
auditor-approved accounting manipulation is far more common.  Unfortunately, it receives less coverage, 
can be just as misleading and costs investors far more.  By exposing the creative accounting and highlighting 
the gap between the accounting fiction, the business reality and the market’s perception, we aim to help 
clients avoid and/or benefit from these situations. 
 
Research 
At other research houses, company-specific investment research is often written by either sector/geographic 
specialists or career analysts, many of whom have little or no accountancy training.  As a consequence, most 
research is heavily influenced by management spin and tends to focus on short term news-flow.  In our 
experience, far less time and effort is spent really understanding the notes to the published financial 
statements.  
 
At Bucephalus, the writers of our single stock reviews are not only qualified accountants, but have also 
worked in accounting roles outside the investment community.  By combining their knowledge and 
experience with specialist algorithms running on our global accounting database, we are able to isolate 
companies that we believe are most likely to be putting a gloss on their results. Having deciphered the 
accounts, we then look for gaps between the real business and the accounting fiction. It is this 
accounting/business reality focus, our team of accountants, our lack of corporate conflicts and our 
commitment to put our clients first, that sets us apart from other research providers. 
 
Regulation 
Bucephalus is based in Hong Kong and regulated under a Type 4: Advising on securities licence from the 
Hong Kong Securities and Futures Commission. All of our work is based on public information and is 
distributed to our clients at the same time.  Bucephalus does not make proprietary investments. 
 
Please Note: As an accounting research firm, we may reach negative conclusions about companies. 
However, we are not short sellers and our revenues come from client subscriptions, not from investing.  

  



 
 
Subscriber offering 
Every month, we will produce for the US, European and Asian markets, a regionalised thematic report and a 
single company report.  Each report will come with a flipchart, video and direct links to all source documents. 
Clients will be notified of our reports by email. 
 
Thematic research: These review accounting items prone to, or indicative of, accounting irregularities, such 
as auditing costs, working capital, off-balance sheet liabilities, revolving credit, and related party 
transactions. They will also cover the impact of changes to accounting standards.  Thematic reports may 
also use aggregated company data to reach conclusions about the real health of the corporate sector or 
outlook for the economy. 
 
Bucephalus’ flagship annual Auditing Fraud reports, non-financials, property and banks, set the scene, 
looking for questionable accounting amongst the major stocks around the world.  These and other thematic 
reports then feed into our accounting algorithms to help highlight companies worthy of further scrutiny in 
our search for single stock ideas.  
 
Single company ideas: Once suitable stocks have been identified, our accountants comb through individual 
accounts to see why stocks have scored and if/where there is a material discrepancy between the published 
numbers and the underlying reality.  
 
Commerciality matters to us, so we only write reports on large, liquid companies.  However, the database is 
kept as comprehensive as possible so, upon request, we are able to provide clients with a quick analysis on 
smaller stocks.  
 
After clients have had time to digest the single stock/ideas research, typically around four weeks, 
Bucephalus will look to ensure that the market is educated as to our concerns on individual stocks.  However, 
thematic research, detailed single company analysis, and spreadsheets will remain limited to subscribers. 
 
Subscriptions 
For further information on our service, pricing and methods of payment, please email info@buceph.com 


